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SUBJECT: B.C. CHICKEN MARKETING BOAD ATTEMPTS TO STOP SALE OF 
IMPORTED U.S. CHICKEN 

1. SUMMARY: EARLIER THIS WEEK THE B.C. CHICKEN 
MARKETING BOARD PLACED SEIZURE ORDERS ON U.S. CHICKENS 
BEING OFFERED FOR SALE IN SUPER- VALU STORES. MARKETING 
BOARD CONTENDS THEY HAVE LEGAL AUTHORITY TO REGULATE SALE OF 
IMPORTED PRODUCT. LOBLAWS TORONTO, PARENT FIRM, CONTENDS 
THIS ACTION ILLEGAL. STORES CONTINUE TO OFFER PRODUCT 

FOR SALE. LOBLAWS HAVE FILED COURT ACTION IN B.C. END 
SUMMARY 

2. LOBLAWS. MAJOR SUPERMARKET CHAIN IN CANADA HAS BREN 
AGGRESSIVE IMPORTER OF U.S. BROILER CHICKENS IN ONTARIO 
AND MORE RECENTLY IN MANITOBA AND ALBERTA. ACCORDING TO 
LOBLAWS THEY ATTEMPTED REACH AGREEMENT WITH B.C. CHICKEN 
MARKETING BOARD FOR THEIR SUPER- VALU CHAIN. BOARD 
STATED THAT ANY IMPORTED CHICKEN WOULD BE SEIZED. 

HOWEVER, BOARD AGREED RE-EXAMINE THEIR WHOLESALE PRICES, 
WHICH ARE 75-80 CENTS/LB. NOTHING HAPPENED. 
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3. LOBLAWS MOVED 60,000 LBS. INTO B.C., FROM 
MISSOURI VIA BLAINE, WASHINGTON PAST WEEK. LANDED 
COST 54 CENTS/LB. TO RETAIL AT 59 CENTS AGAINST LOCAL PRICE 
OF $ 1.09/LB. 

4. B.C. BOARD INSPECTORS APPEARED AT SUPER- VALU STORES, 
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PLACED SEIZURE TAGS ON 2000 BROILERS AND ORDERED STORE 
TO FREEZE AND STORE PRODUCT ON OWN PREMISES. 

5. SUPER- VALU. ACTING ON ADVICE LOBLAW ATTORNEYS, REFUSED 
TO CEASE SALES CONTENDING THAT BOARD HAS NO AUTHORITY 
TO SEIZE PRODUCT. LOBLAW HAS FILED SUIT IN B.C. 

CONTESTING BOARD S AUTHORITY TO REGULATE IMPORTED PRODUCT 
UNDER IMPORT ORDER NO. 1, WHICH THEY CONTEND IS IN 
VIOLATION OF BRITISH NORTH AMERICA ACT. 

6. B.C. BOARD INSPECTORS PURCHASED TWO CHICKENS WHICH 
THEY USED FOR TESTING. ACCORDING TO PRESS REPORTS BOARD 
CLAIMS ARSENIC CONTENT OF LIVERS AT 1.3PPM EXCEEDS FEDERAL 
TOLERANCE OF 1.0PPM. BOARD ALSO TESTING FOR MERCURY, DRUG 
RESIDUES AND SALMONELLA. 

7. FEDERAL MEAT INSPECTION AUTHORITIES CLEARED SHIPMENT 
AT BORDER AND HAVE NOT BEEN INVOLVED IN PROVINCIAL TESTS. 
FEDERAL AUTHORITIES ARE SHOCKED AT BOARD'S 
STATEMENTS AND ACTONS. WHILE GENERAL ARSENIC TOLERANCE 
IS 1.0PPM, TOLERANCE FOR PORK AND CHICKENLIVERS 

IS 2.0PPM. TESTING OF IMPORTED CHICKEN FOR 
SLAMONELLA WILL MEAN INCREASED TESTING OF DOMESTIC 
POULTRY, WHICH COULD BACK-FIRE. 

8. AGATT GETS IMPRESSION FROM GOC CONTACTS THAT 
FEDERAL GOVERNMENT CONSIDERS THIS A DOMESTIC PRO- 
VINCIAL ISSUE. INDIVIDUALLY, OFFICIALS BELIEVE PENDING 
LITIGATION WILL RESULT IN SET-BACK FOR PROVINCIAL 
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BOARDS. 

9. NOTE: INFORMATION ON LOBLAWS OBTAINED IN 
CONFIDENCE FROM TORONTO HEADQUARTERS. 

10. COMMENT: IMPORT ORDER NO. 1 PARA 5 IS A B.C. LAW. 

EMBASSY OBTAINING COPY. EMBASSY ADVISED THAT A SIMILAR LAW WAS 
STRUCK DOWN BY FEDERAL SUPREME COURT IN 1971. GOC MINISTRY 
CONSUMER AND CORPORATE AFFAIRS WILL MONITOR COURT PRO- 
CEEDINGS IN VANCOUVER SCHEDULED FOR NEXT WEEK. UNDERSTAND 
LOBLAWS WILL CARRY CASE TO FEDERAL COURTS IF B.C. COURT 
DECISION UPHOLDS PROVINCIAL BOARD AUTHORITY. HOWEVER, IF 
FEDERAL COURT WOULD UPHOLD PROVINCIAL AUTHORITY TO 
INTERFERE WITH IMPORTS, WE COULD WITNESS A PROLIFERATION 
OF B.C. TYPE LAW BY OTHER PROVINCES AND U.S. EXPORTERS OF 
AGRICULTURAL COMMODITIES SUBJECT TO PROVINCIAL BOARDS 
COULD FIND THEMSELVES FACED WITH A WHOLE NEW ARRAY 
OF NON-TARIFF BARRIERS TO TRADE. 

DUEMLING 
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